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Statistics2020 – Developing sustainable national and regional statistical capacities

ECONOMIC STATISTICS
(Document presented by the Secretariat of the Pacific Community)

PURPOSE
1. This paper outlines the achievements and activities undertaken by the SPC since the last Quarter of 2008, when SDP’s first designated Economic Statistician was appointed to the programme. Initiatives discussed have been conducted in a selected number of countries with further assistance expected in due course. 
2. The paper also draws attention to some areas requiring stepped-up attention to improve the quality, availability and timeliness of economic statistics. Institutional bottlenecks, demand of economic statistics, methods of collection and requirements for efficiency in compilation are also addressed.

BACKGROUND

3. At the First Regional Meeting for Heads of Planning and Statistics in March 2005, delegates observed that while economic statistics are of great value in supporting evidence based policy making, there was inadequate support to PICTS on a regional level which hampers production of timely and quality economic statistics.  The HOPS meeting also emphasized the need for a regional review of issues, needs and options for meeting needs with respect to economic statistics. The meeting further recommended  that regional approaches for providing assistance to PICTs on economic statistics and analysis be explored. 
4. A similar concern was also expressed at FEMM 2006 (Forum Economic and Finance Ministers Meeting), which recommended  a regional statistical benchmarking study to be undertaken as a matter of urgency, to provide a critical assessment of the state of statistical development across the region (see working paper 1.0) . A call for more concerted action in the area of economic statistics through a better coordinated and resourced approach by SPC and PFTAC was one of many key   recommendations. A detailed presentation on implementing key review findings over the coming ten years will be presented at this meeting on Day 2 (Working Paper 2).
EXPECTED OUTPUTS

5. Acknowledging known challenges, sectoral and country priorities, SDP decided to make a start to pursue the following objectives and associated activities, pending the development of a more comprehensive and strategic plan based on the outcomes of the region al benchmarking study. 
· Assist PICTs with the least capacity to compile various economic statistics. A joint SPC-PFTAC gap analysis conducted in February 2010 for individual PICTs and the SPC annual technical assistance questionnaires will guide the programme in delivering technical assistance and training to PICTS on a priority basis.
· Assist PICTs in development of economic statistics plans to guide their statistical development;

· Conduct training in various economic statistics, such as Production Indices, Price Indices, National Accounts;
· Assist PICTs in the design and compilation of price indices, establishment surveys, national accounts, classifications, trade statistics etc.
PROGRESS TO DATE

6. Thus far, technical assistance and training has been provided to selected countries in price indices. This has focused mainly on consumer price indices. Support has also been given to the design and compilation of building and housing materials price indices. Attempts have also been made to design other indices such as wage rate and trade indices.
7. Capacity supplementation activities were extended to some PITCs, such as Nauru, Niue, Kiribati and Tuvalu, covering the compilation of national accounts, consumer price indices, trade statistics and government finance statistics.
8. Training activities undertaken thus far has focused on economic classifications in Vanuatu, Tuvalu and Kiribati, as well as on national accounts and consumer price indices.  This was complemented by general assessment missions to countries like Samoa, where a short workshop was conducted in the theory and compilation of price indices.

9. Some inter-agency training initiatives were also conducted over the same period. A national accounts training workshop organized by PFTAC for PITCs had the SPC economic statistician involved as a resource person. Similarly, the Statistics Programme was involved in a joint trade statistics training seminar with the SPC Land Resource Division and the Food and Agricultural Organisation.
10. Initiatives were undertaken to assist PICTs develop economic statistics plans that will guide benefiting countries strengthen their ability to produce a range of economic statistics. Such assistance was rendered to Nauru and the Federated States of Micronesia. In essence, the plans outline steps that countries required and committed to undertake to develop their capacity to produce timely and better quality economic statistics.
11. Regarding the dissemination of economic statistics, SDP has been involved in the development of time series statistics for various PICTs, as well as assisting NSOs in computing indicators, like for example, GDP, Trade/GDP ratios, import and export statistics, household consumption expenditure, inflation rates, to make economic statistics more accessible to users in country and internationally. Compiled in regional tables, these data are available on the PRISM site.
12. While the programme has endeavored to assist PITCs in delivering better outcomes in terms of producing economic statistics, many challenges remain that impede on effective delivery of technical assistance and capacity building. The widespread absence of national statistical master plans, outlining priority areas for statistical development, including prioritized work programs and associated timelines for the production of economic statistics remains a key problem impeding a more effective  and coordinated delivery of technical assistance.

13. The absence of such plans also adversely impact on NSO outputs, and an effective collaboration  with other providers and key stakeholders of economic statistics, such as Departments of Finance, Customs, Taxation, Trade and central banks.  

14. Traditional problems that affect most PICTs statistical work continue to have an impact on how countries benefit. In terms of economic statistics, weak statistical legislation and lack of enforcement, continues to hamper data collection efforts. Inadequate financial resources accorded to NSOs relative to other government departments continues to affect the development of statistics. High rates of staff turnover threaten sustainable delivery of quality statistical outputs. And the inability to attract and retain economics graduates and other trained sectoral specialists,  with other government  and semi-government agencies often providing higher salaries and more attractive working conditions, jeopardize NSOs across the region to build a professional skills base required to produce quality and credible economic statistics and outputs.

KEY DISCUSSION POINTS.

15. The meeting is invited to comment on: 
i. technical assistance, including training support, SPC has given to PICTs in strengthening quality, coverage, timeliness of economic statistics since 2008;

ii. how such TA and training can be improved, 

iii. how SPC can assist NSOs in advocating for a substantial increase in the level of commitment by national Governments to invest in economic statistics, and statistics in general, as an indispensable pre-condition to provide the very foundation for evidence based decision-making. 

________________________

